
 

 

 



 

 

 



Notes :  

1. The above results have been reviewed and recommended by the Audit & Ethics Committee and 
approved by the Board of Directors in its meeting held on 25th June,2008. 

 

2. The audited accounts are subject to review by the Comptroller and Auditor General of India under 
section 619(4) of the Companies Act, 1956. 

 

3. The Board of Directors has recommended a final dividend @ 140% which works out to Rs. 2994 
Crore over and above the interim dividend of 180% amounting to Rs. 3850 Crore paid in January, 
2008. The total dividend for the year 2007-08 works out to Rs.6844 Crore as against Rs. 6631 
Crore during 2006-07.  

 

4. In terms of the decision of the GOI, the company has shared under recoveries of Oil Marketing 
Companies (OMCs) for the year 2007-08 by allowing discount in the prices of Crude Oil, PDS 
Kerosene and Domestic LPG based on the provisional rates of discount communicated by 
Petroleum Planning and Analysis Cell (PPAC) on quarterly basis. The impact on this account is as 
under:-                                                                                                                                                                                                  

             
 (Rs. in Crore) 

Decrease in 
For the Nine 

Months Ended 
For the Quarter ended For the Year ended 

 31.12.2007 31.03.2008 31.03.2007 31.03.2008 31.03.2007 
Sales Revenue 13529 8472 4668 22001 17024 
Profit before tax  12363 7696 4309 20059 15576 
Profit after Tax 8161 5080 2859 13241 10333 

      

5. Gross Sales and Purchases for the quarter include Rs. 2187.95 Crore (previous quarter Rs. 
1256.47 Crore) and Rs.  2187.02 Crore (previous    quarter Rs. 1254.25 Crore) respectively on 
account of trading of products of MRPL, a subsidiary of the Company.  Similarly, gross sales and 
purchases for the year include Rs. 6516.86 Crore (previous year Rs. 5947.35 Crore) and Rs. 
6511.53 Crore (previous year Rs. 5940.10 Crore) respectively on account of trading of products of 
MRPL, a subsidiary of the Company. 

 

6. The Company has revised the rate of interest on loan to OVL; a wholly owned subsidiary of the 
Company during the Current quarter from 0.1 % to 6 % p.a. w.e.f. 1.4.2007. Accordingly, other 
income on account of Interest is higher by Rs. 725.88 Crore.  

 

7.  Other income for the current quarter includes receipt of a sum of Rs. 197.37 Crore in the form of  
8.40 % Oil Marketing Companies, Government of India Special Bonds, 2025 from MoP&NG 
towards claim for compensation of  wayleave fees and loss of revenue by the Company in earlier 
years due to laying of Crude oil pipelines during 1978 to 2002.  

 

8. Pay Revision of employees is due w.e.f. 1.1.2007. Pending finalization, the company has provided 
for a sum of Rs.1050 Crore as estimated by the Management. In addition, the Company has also 
provided Gratuity amounting to Rs. 885.18 Crore during the year as per actuarial valuation after 
considering the estimated pay revision impact and proposed enhanced maximum ceiling of Rs. 10 
lakh as against Rs. 3.5 lakh in 2006-07. The same has been allocated to activities as per the 
policy of the Company.   

 

9. Till the year 2006-07, the company had been charging certain employee benefits (CPF, Gratuity, 
Leave Encashment, Annual Incentive, Additional Annual Incentive and Post Retirement Death in 
Service Benefit Scheme expenses and Post Retirement Medical Benefits) and general 
administrative expenses at Assets, Basins, Services and Head quarters to ‘Production, 
Transportation, Selling & Distribution Expenditure’.  The Company has reviewed and rationalized 
its allocation policy during the year w.e.f. 01.04.2007. Accordingly, the above employee benefits 
and directly identifiable general administrative expenses at Assets, Basins and Services have 
been allocated to Exploration, Development and Production activities etc. As a result of this 



change, Profit before tax is higher by Rs. 630.82 Crore approx. Hence the employee costs for the 
quarter and for the year are not comparable with that of the previous period’s figures.  

 

10. The company had changed the rate of depreciation in 2005-06 on all Trunk Pipelines and 
Onshore Flow lines (assets below ground) from 27.82% to 100% based on technical assessment 
by the management. The company has made a reference to the Ministry of Corporate Affairs in 
2006-07 for confirmation of the rate of depreciation. Pending clarification by the Ministry, the 
company continues to charge depreciation at 100% on such assets. 

 

11. The Company has reviewed and revised the estimated eventual liability towards costs relating to 
dismantling, abandoning and restoring Offshore Well Sites and allied facilities based on the advice 
of outside consultant who has suggested cost effective rigless methodology for plugging and 
abandonment of wells. Accordingly, there is a reduction in liability for abandonment cost by Rs. 
3316.60 crore with corresponding decrease in Producing Properties. This has resulted in 
decrease in depletion for the year with corresponding increase in profit before Tax by Rs  382.93 
crore. 

 

12. Company had acquired 90% Participating Interest in Exploration Block KG DWN 98/2 from 
M/s.Cairn Energy India Ltd., in 2004-05 for a lump sum consideration of  Rs.371.12 crore, which 
was capitalized under Exploratory wells in Progress. Subsequently drilling of three wells were 
completed in this block till March 2006 at a cost of Rs. 239.36 crore and included in Exploratory 
wells in Progress. There are Initial-in-Place-Reserves in this block and also conceptual 
development plan is under way. Since the block is located in deep waters needing more time for 
completion of appraisal programme, the company as an abundant prudence has made a provision 
of Rs. 610.48 crore in respect of above costs.  
 

13. Information on investors’ complaints pursuant to clause 41 of Listing Agreement for the quarter 
ended 31st  March, 2008: 

 
 Opening 

Balance 
Additions Disposals Closing 

Balance 

No. of 
complaints 

5 54 52 7 

  
The balance 7 complaints have already been resolved in the first week of April, 2008. 

 
 These exclude investor complaints regarding the offer for sale of upto 10% of equity shares of 

the company made by the Government of India in March, 2004, which are being attended to by 
the Registrar to the issue appointed by Govt. of India. 

 

14. Notes on Consolidated Financial Results : -  The Consolidated Financial Results have been 
prepared in line with requirements of Accounting   Standard  (AS) – 21 ‘Consolidated Financial 
Statements’, AS-23 ‘Accounting for Investments in Associates in Consolidated Financial 
Statements’ and AS-27 ‘Financial Reporting on Interests in Joint Ventures’.  

 

15. Previous year’s figures have been regrouped/reclassified wherever necessary. 
 
 
 

By order of the Board 
 
 

(D K Sarraf) 
 Director (Finance) 

 
 
Place:   New Delhi 
Date :   June 25th, 2008 


